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( I ) DRAFT REPORT OF THE PANEL ON THE RECOURSE TO ARTICLE XXIII 
BY-URUGUAY IN RESPECT "OF " " " 

I T A L Y 

(This draft does not include the Panel's Recommendations. The 
text in square brackets incorporates information provided, or 

' comments mc.de, subsequent to t3:c discussions of the F<„-el 
with Italy as reported in Spue (02)256/1187,1) 

In accordance with its terms of reference, and on the basis of information 
supplied by Uruguay in support of its recourse to paragraph 2 of Article XXIII 
in respect of Italy, the Panel discussed with the delegations of Uruguay and 
Italy the facts concerning the maintenance of the restrictive measures included 
in the Uruguay submission, the effects of these measures on trade, and the 
relationship between these measures and the provisions of the General Agreement. 

1. Measures in force 

The Panel confirmed that Italy maintained in force the following measures 
on items included in the submission by Uruguay: 

Tariff 
item No. 

02.01 

10.01 

11.01 

15.07 

15.08 

15.07 

Description of products 

Meat of animals of the bovine 
species, 
frozen and chilled 

Wheat 

Wheat flour 

Linseed oil, crude 

Linseed oil, boiled 

Edible oils, crude, refined or 
purified 
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Measures in force 

Quota system 

State trading 

State trading 

Discrimination, 
quota- system and 
production or 
turnover tax 

Production or turn
over tax 

Regulations relating 
to proportion of 
imports and 
production or 
turnover taxes 

./. 
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2. Effects pf_the. measures.on the-., export--trade- of - Uruguay-- -

(a) Quotas: The Ponel noted the statement of the Italian Government that 
the introduction of quotas was necessary on-the grounds that Italy had, for 
social reasons, to protect livestock production and because there was no anti
dumping legislation in Italy. The qUota.s had been introduced in respect of 
meat to replace minimum pricing regulations previously in force. In 1958 end 
1959 when the free import régime had still been in force imports of beef from 
Latin America had amounted to 48,000 tons and 41,000 tons respectively. At 
present quotas were granted on a four-monthly basis and currently amounted to 
14,000 tons for all countries divided on the basis of 11,900 tons for frozen 
beef and 2,200 tons for chilled. The Panel also took account of the statement 
by the Uruguayan Government that Italy, hy fostering domestic livestock ' 
production, was curbing the export opportunities of countries such as Uruguay. 
A t was not necessary for Italjr to restrict imports of meet from Uruguay for -
anti-dumping reasons since Uruguay did not subsidize her meat exports./ 

(b) Discrimination: The Panel took cognizance of the statement of the 
Government of Uruguay that discrimination existed in the case of_linseed oil, 
crude, (I5.O7) although this was one of the items for which Uruguay had negotiated 
a binding with Italy at Annecy. It also noted the Italian Government's statement 
that the position as regards crude linseed oil had improved insofar as it had 
become possible to export this item to Italy within a broad quota. 

(c) Mixing regulation: The Panel took note of the statement by the_ • _ 

Government oT'TtâXy that the nixing "reVulation for «di'jle oils was employed, to 
absorb seed oil held in the State stock and in order to maintain purity standards 
for olrve oil. The volume of oils which could be imported varied according to 
the types and amounts of seed oils in the State stock-, which moreover comprised 
imported as well as domestic products. 

(d) Production or turnover tax^s: The Panel noted that these taxes were 
not applicable to olive oil and that the incidence of the taxes was Lt. 6,000 
per quintal on crude or boiled linseed oil and on edible oils. 

5. Status of the measures in terms of Italy's GATT obligations 

The Panel noted that in the opinion of the Gov .rnment of 
Italy the State tradxng measures and mixing regulation were consistent with the 
terms of Italy's protocol of provisional application and the production taxes 
with Article III of the GATT. 

4. Recommendations . . . 

(To be drafted) 


